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TENNESSEE GAS PIPELINE COMPANY, L.L.C.

CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME

(In Millions)

(Unaudited)
Successor Predecessor
Three Months Ended March 31,
2013 2012

REVENUES ...ttt ettt bbbttt $ 265 268

Operating Costs and Expenses
Operation and MaINtENANCE ..........coiriiiiiriiieie e 54 76
Depreciation and amortization............ccoeiieiiiciencse e 41 52
Taxes, other than INCOME tAXES ........eiireiieieriee e 15 16
Total Operating Costs and EXPENSES.......ccvervrrierieriirenieeieseeie e 110 144
OPErating INCOME ..ot 155 124

Other Income (Expense)

Earnings from equity inVESIMENL..........ccviveveriere e 3 3
OthEer INCOME, NEL ..ot 2 2
INTEreSt EXPENSE, NEL ..evviieeieieiiie et e e srenne s (34) (35)
Affiliated interest iNCOME, NEL .......ccoiiviieiei e — 3
Total Other EXPENSE .....veveieieiierieiteeteeeee st sie st see e e eae e see s (29) (27)
Income Before INCOME TaXES ....ccveiirieiieiirierii et 126 97
Income Tax Benefit (EXPENSE).......coeiiiirireiieieieee e 1 (37)
Net Income and Comprehensive INCOME .........ccoeeieiinene e $ 127 60




TENNESSEE GAS PIPELINE COMPANY, L.L.C.

CONSOLIDATED BALANCE SHEETS
(In Millions)

March 31, December 31,
2013 2012
(Unaudited)
ASSETS
Current assets
Cash and €ash EQUIVAIENTS..........c.cceiiiiirie e e eens $ 3 $ 6
ACCOUNLS TeCEIVADIE, NEL ..o e 170 162
INVENTOTIES. ..ttt bbbt bbbttt 48 48
ASSELS NEIA TOF SAIE ... e 32 32
(@111 SOV 31 27
TOLAl CUMTENT SSELS ....eitieeiti ittt ettt 284 275
Property, plant and eqUIPMENE, NEL..........coiiiiiiiiieee e 3,866 3,865
(€0 Lo 11 | OSSR 3,249 3,249
Note receivable from affiliate ... — 79
INVESEMEINT ..ttt b bbbt b e b e e ke et e e b e e e e s be e sbeesbeabeanreen 57 58
o U] (0] Y 1T T=] PSS 185 188
Deferred charges and Other @SSEIS........civiiriiiiiesieeeee e 436 433
TOLAI ASSELS ...ttt bbb $ 8,077 $ 8,147
LIABILITIES AND MEMBER’S EQUITY
Current liabilities
ACCOUNES PAYADIE ...t $ 110 $ 113
AACCTUBH TAXES ...ttt ettt b et b ettt b e bbbt et e st e et et sb et e bt ebe e e eneas 21 24
CONIACTUAL HEPOSIES ...ttt bbb bbb e e 19 17
Asset retirement ObIIgAtIONS. ..........ooviiiiiii e 16 21
ACCIUBH INEEIESE ...ttt ettt bttt se e bbbt ene e nnas 46 32
Regulatory [IabilitIeS ..o e 2 2
Accrued other current labilities. ........ccooiiiiiiii e 13 13
Total current HabilitieS .......cccoveiiic e 227 222
Long-term liabilities and deferred credits
g To B (=1 4 4o < o) R 1,790 1,790
Debt fair value adjuStMENTS........cccveierieeiesesiese e e 392 401
Other long-term liabilities and deferred Credits ..........ccoovvivvieiireieicri s 48 47
Total long-term liabilities and deferred credits..........ccooeiiieiiiiniiiniiicee 2,230 2,238
TOtAl LIADTITIES ..o 2,457 2,460
MEMDEIS BUUILY ...ttt ettt bbb 5,617 5,684
Accumulated other comprehensive INCOME ..........cooiiiriieiinineee e 3 3
Total MemMbBEI'S EQUILY .....oveieieiisecceeee e 5,620 5,687
Total Liabilities and Member’s EQUILY .....cccoovvvieiisesieeeccse e $ 8,077 8,147




TENNESSEE GAS PIPELINE COMPANY, L.L.C.

CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash Flows From Operating Activities

NEt INCOME ....civeieieciee e

Adjustments to reconcile net income to

Depreciation and amortization.........
Deferred income tax expense...........
Earnings from equity investment.....

(In Millions)
(Unaudited)

net cash from operating activities:

Distributions from equity INVESIMENt ..ot

(©]1 =] SRR

Change in components of working capital:

Accounts receivable........c..ooeeeenens
Accounts payable..........cccccoeererinnn.
ACCrued taxes ......coovvvveveeeriireeiirenns
Regulatory liabilities............cccceueee.
Other, NEt...cveeeeeciee e,

Other long-term assets and liabilities....

Net Cash Provided by Operating ACHVITIES........cccovvivvivrverierice e

Cash Flows From Investing Activities
Capital expenditures...........ccoeeeererennn.

Net change in note receivable from affiliate ...

Other e

Net Cash Provided by (Used in) Investing ACtiVitiesS........cccoceevrinenenineniceee,

Cash Flows From Financing Activities
Distribution to member .........ccccevnene.
Net Cash Used in Financing Activities.....

Change in Cash and Cash Equivalents .....
Cash and Cash Equivalents, beginning of
Cash and Cash Equivalents, end of period

DIOT o

Successor Predecessor
Three Months Ended March 31,
2013 2012
127 60
41 52
— 28
©)) ©))
4 3
— @
2 22
(1) (35)
4) 7
— (24)
7 (60)
9 (2)
168 47
(52) (42)
74 (@)
1 1)
23 (47)
(194) —
(194) —
3 —
6 —
3 —




TENNESSEE GAS PIPELINE COMPANY, L.L.C.

CONSOLIDATED STATEMENTS OF MEMBER’S EQUITY
(In Millions)

(Unaudited)
Accumulated
Other Total
Comprehensive Member’s
Member’s Equity Income Equity
Predecessor
Balance at December 31, 2011 ...ooveeieeeeeeeeee ettt $ 3,179 $ 4 $ 3,183
N1 o0 1 1 TSR 60 — 60
Balance at March 31, 2012 ........cooeieeiiiieee e $ 3,239 $ 4 $ 3,243
Successor
Balance at December 31, 2012 .......cccovvviviiiieiieieie e, $ 5684 % 3 $ 5687
N1 o0 1 1 TR 127 — 127
Distribution t0 MEMDET ........ocviieiiiiii e (194) — (194)
Balance at March 31, 2013 ........oooiiiieeie e $ 5,617 $ 3 $ 5620




