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SOUTHERN NATURAL GAS COMPANY, L.L.C. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF INCOME

(In Millions)
(Unaudited)
Three Months Ended Six Months Ended
June 30, June 30,
2015 2014 2015 2014

REVEIUES......cviiviiieeie ettt ettt ettt et e reeeae s reeaseereens $ 138 § 137 $§ 290 §$§ 286
Operating Costs and Expenses

Operations and MAINTENANCE..........cververreerereererreeienreereeseeseesnesseens 33 28 55 50

Depreciation and amortization...........cceceevereeverreesieseesreeeenseeeesneenns 23 24 47 48

General and adminiStrative ..........cooceeeeriiienenenieeeeeeee e 8 8 19 16

Taxes, other than INCOME tAXES........ccevvveveiieeeiiieeeee e eeeiieeee e 10 9 19 18

Gain on $ale Of ASSELS......ecuereieriirieieeeee e (10) — (10) —

Total Operating Costs and EXpenses..........ccccervecveneierienvennnne. 64 69 130 132

Operating INCOME ........ccvieieiieieii ettt seees 74 68 160 154
Other Income (Expense)

Earnings from equity investment............cceceveerereenencenieneeeeeieene 3 3 5 6

Interest EXPEenSe, NEL........ecueeurereereereeeeeree et et et eee e ee e e enes (20) (20) (40) (40)

(0111153 N 4 1< RSO — — 1 1

Total Other Income (EXPense)........ccccceeverveevenieecieneeieneeeenes 17 17 (34) (33)

NEEINCOME ..ottt e $ 57 $ 51 $ 126 $ 121



SOUTHERN NATURAL GAS COMPANY, L.L.C. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

(In Millions)
June 30, December 31,
2015 2014
(Unaudited)
ASSETS
Current assets
Cash and cash equivalents ..........cccooieiiiiiiiiee e $ — S —
Accounts 1eCeIVable, NEL..........ooooiieiieie e 53 56
SRS 110} 0 TSRS 18 18
REGUIALOTY ASSCLS ...ivveiieeieitieieciieieeteeteettete et eteeeeesaeesaesaeesaeseeessesseensessaensenssensenns 14 14
Other CUITENE ASSELS ..e.veevvierieeiierieieetieie et este st ete et e steeeaesteessesteessesseessesseessesseensenes 4 8
TOtal CUITENE ASSELS....eecuveetieriiieiieeieeieeeee et e steebeestreebeeteesreeaeessseenaeeennes 89 96
Property, plant and eqUIPMENt, NEt.........cceevverieriieriiierieeterieee et see e e 2,438 2,473
TNVESIMENT ...ttt ettt et et e st e e st e et eesbaeenseestaesnseeseesssaenseensnes 60 61
Note receivable from affiliate.......c..cccvievieiiiierieeiieceere e 168 166
REGUIALOTY ASSELS ... .eiuieuieieieieitieie et teste et tete et te et e sttt este et este e e sseeeesreesesseensesneeseens 44 49
Deferred charges and other aSSetS ..........ecveierieiierieierr et 49 43
TOLAL ASSEES....eeveeeeeeeeeeeeee ettt et ettt ettt et e eaeeaeeaeeaeesaesas $ 2,848 $ 2,888
LIABILITIES AND MEMBER'S EQUITY
Current liabilities
ACCOUNES PAYADIC......eevieiieiieiieiieiieii ettt ettt ettt et sessessesbeese s ensenes $ 36 $ 41
ACCTUC TNEETESE . ...veeietieiieiieieeieete et ee ettt et e ae st eaesseensesseensesseensessnensenns 19 19
Accrued taxes, other than INCOME ...........cc.coovuiiiiiiiieiie e 21 10
Regulatory Habilities ........ccvecvierieriieieiieeeie sttt eeas 2 5
Other current Habilities .. ....ccveeeieeiieiieeieecie et eve e s ae e 8 9
Total current Habilities ........cccvierierieeiieecie et 86 84
Long-term liabilities and deferred credits
Long-term debt ......ooeiieiiieiiee e 1,204 1,203
Other long-term liabilities and deferred credits..........cceceeceeerenininicncnincnennenne. 40 42
Total long-term liabilities and deferred credits.........c.cccevceereiecienienieneennne. 1,244 1,245
BEeT 71 B T 031 1 1< 1,330 1,329
MEMDBET'S EQUILY ...vveviieieiiieieiiieiecteie ettt ettt teeae e esesseensesseensessnenseens 1,518 1,559
Total Liabilities and Member's EQUItY..........cccccevvevveieieieieieieieeecreerenn $ 2,848 3§ 2,888




SOUTHERN NATURAL GAS COMPANY, L.L.C. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In Millions)
(Unaudited)
Six Months Ended
June 30,
2015 2014
Cash Flows From Operating Activities
NEETNCOMIE ..ottt ettt ettt bbb s et se bttt s s esesses s esessesnesenas $ 126 $ 121
Adjustments to reconcile net income to net cash provided by operating
activities:
Depreciation and amortiZation .............cveceeierieeierieeieneeieseeeeseeeaesseeaessesnnens 47 48
Earnings from equity inVeStMENt ............cceevvevieriieienieienieieeeeseeeeesee e sie s 6) (6)
Distributions from equity investment €arnings ............ccceeveevveeeerrerverrescnesennens 5 7
Gain 0N SAIE OF ASSELS ....vveeeiieiieiiieie ettt eaeeaeees (10) —
L0115 T<) SR SRRURUSORR 4 2
Changes in components of working capital:
Accounts reCeivable, NET .......cceeeveiiieieeiieieeieie ettt €)) 17
REGUIALOTY ASSELS....eeiviieieiieieriieiestieiesieeie e et e eteessesteesesseessesseessessaessessnesseessens (6) 2
ACCOUNES PAYADIE ....ovviviiiiciiiieciectieteete ettt ettt e ae e ennens (6) (10)
Accrued taxes, other than INCOME .........ccvviiiiiiiiiiiiiiee e 11 10
Regulatory Habilities .........eeoverieeieitieieceee et 3) 7
Other current assets and Habilities .........cceceeerererinenieneniceccccccceeee 2 @)
Other long-term assets and lHabilities.........ccccververieriecienieieecee e 14 (14)
Net Cash Provided by Operating ACHVILICS .......ccvervieeerieeierieeieseeieseeieseeeeesseeseeseenns 178 180
Cash Flows From Investing Activities
Capital EXPENAITUIES .......eeeieeiieieie ettt e aeeeeen (18) (18)
Net change in note receivable from affiliate...........occooevieiincieniecireeeeeee, 2) 2
Sale or disposal of property, plant and equipment, net of salvage............ccccccceuc... 15 —
[0 71T USRS (6) 1
Net Cash Used in Investing ACHVILIES......ccvvverririerieeieriiereeieeteereesreseesseeeessessesseesnens (11) (15)
Cash Flows From Financing Activities
Distributions t0 MEmMDET .........cc.eeouirieriieeieie ettt (167) (165)
Net Cash Used in FIinancing ACHVILICS .......cccvevverieriieiieriieieeieiesieseeseeseeseessesnessesnnens (167) (165)
Net change in Cash and Cash EqQUivalents ...........cccoceeevirinininenenienenieeeeececeeeeene — —
Cash and Cash Equivalents, beginning of period...........cccccoevieniniininiinienenceeneenee. — —
Cash and Cash Equivalents, end of period..........ccccoooeiirieiinienieeeeeeeeceee e, $ — 3 —




SOUTHERN NATURAL GAS COMPANY, L.L.C. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF MEMBER'S EQUITY

(In Millions)
(Unaudited)
Six Months Ended
June 30,
2015 2014
Beginning BalanCe...........ccoveviuiiiuiieiiieiieietceeeeeeteeetee ettt $ 1,559 $ 1,623
INEE IMCOIMC ...ttt ettt ettt ettt s b et et et e et e et e st ebeeaeeaeebeebesbeeeeanenee 126 121
Distributions t0 MEMDET.........c..oiuirieriieieriieieeeee ettt seeens (167) (165)
ENding BalAnCe.......ocvcuiiviuiiiieiiieiiciictiteteetet ettt ettt b e b b $ 1,518 § 1,579
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