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EL PASO NATURAL GAS COMPANY, L.L.C.
CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME (LOSS)
(In Millions)

(Unaudited)
Successor Predecessor
Period from
Acquisition Period from
Three Months May 25, 2012 April 1, 2012
Ended to June 30, to May 24,
June 30, 2013 2012 2012
REVENUES......cocviviririiieiete ettt ss sttt bbbt s s bbbt bbb e e e s $ 128 $ 48 $ 59
Operating Costs and Expenses
Operation and MaiNtENANCE ..........ccueruriiriieiieeeeee e 43 41 27
Depreciation and amortization ............cocceoereeerieie e 23 9 10
Taxes, other than iNCOME taXeS.........covviriiiiirise e 6 4 5
Total Operating Costs and EXPENSES .....cccveververerierereneeeeeeniennens 72 54 42
Operating INCOME (LOSS) ....eveivrrierieireriereesiesiesresreseeeeseesse e sresreseeneesnens 56 (6) 17
Other Income (Expense)
INtErest eXPENSE, NEL......ciiiceeieie et (22) 9) (13)
Affiliated interest iNCOMe, NEL.........cccooeiiiiiiiie e — 2 4
Other INCOME, NEL......ceiiiiie e e 2 — —
Total Other INCOME (EXPENSE) .....eoviierieriirieiieie e (20) (7 (9
Income (Loss) Before INCOME TaXES......coiererieieiiee e 36 (13) 8
Income Tax Benefit (EXPENSE) .....cveveriereierieieeieieee e sie e e sresneeneeneens — 5 3)
[N T= Do o] I (0T P 36 (8) 5
Other Comprehensive Income
Adjustments to postretirement benefit plan liabilities........................ — 1 —
Comprehensive INCOME (LOSS) ......vcvivriveiriirererisieess st sie e $ 36 $ @ |$ 5




EL PASO NATURAL GAS COMPANY, L.L.C.
CONSOLIDATED STATEMENTS OF INCOME AND COMPREHENSIVE INCOME (LOSS)
(In Millions)

(Unaudited)
Successor Predecessor
Period from Period from
Acquisition January 1,
Six Months  May 25, 2012 2012
Ended to June 30, to May 24,
June 30, 2013 2012 2012
REVENUES......ocviviviiiiiitete ettt e ss sttt bbbt r e s s bbb bbbt b s e e s $ 258 $ 48 $ 190
Operating Costs, Expenses
Operation and MaINtENANCE ........ccccveveriereririe e 79 41 80
Depreciation and amortization ...........ccocevevvvveieeieriesesinsie s sesseeennens 45 9 33
Taxes, other than INCOME taXES.........ceovireriireee e 13 4 13
Total Operating CostS, EXPENSES .....ccvvvieerierierieriesiesieseereaeenieseens 137 54 126
Operating INCOME (LOSS) ....overueriirierieeiieieenie ettt 121 (6) 64
Other Income (Expense)
INEErest EXPENSE, NEL.....ociiieieieie et (45) 9) (35)
Affiliated interest iNCOMe, NEt.........ccooiiiiiiice e — 2 9
Other INCOME, NEL......ceiiiiie e e 1 — 1
Total Other INCOME (EXPENSE)...c.vvverrerrrirreriereerieseesieseessessenesneeseens (44) @) (25)
Income (Loss) Before INCOME TaXES.....c.cvivrviveierienieresiesiesreereseeneeneens 77 (13) 39
Income Tax Benefit (EXPENSE) ....ccvevererieirreieerieieee e sie e e sreenaeneeseens — 5 (15)
[N T= g Todo] I (0T S 77 (8) 24
Other Comprehensive Income
Adjustments to postretirement benefit plan liabilities........................ 1 1 —
Comprehensive INCOME (LOSS) ......vcvierrireiriirereisiee st sre e s $ 78 $ @ |$ 24




EL PASO NATURAL GAS COMPANY, L.L.C.
CONSOLIDATED BALANCE SHEETS
(In Millions, except share amounts)

ASSETS
Current assets

Cash and €ash EQUIVAIENTS .........cc.oiiiiiiiee e
ACCOUNES TECRIVADIE, NEBL......eeiei i sbae e s eabee s
TN VZ=] 4100 £ LT ORRRTORR
Prepaid EXPEINSES. ... veitiiteeieeiie ittt sttt ettt b ettt e e ee s b e bbb et e neesneabe b b
REQUIBLONY SSELS ...ttt ettt sb ettt see e e e
OLNEE CUITENT ASSEES ...t ieeee ittt ettt se et e s e et e e st e e sa b e e sat e e sbb e e saeeesrbeesbeessabeesbenesateas

TOtAl CUMTENT ASSELS ..vviivvictiectie ittt ettt be e sbe b resae e sbe e be e

Property, plant and eqUIPMENTE, NEL........cvciiierire e
GOOAWIIL ... bbb ettt b et sre e
Note receivable from affiliate ..o
R0 U] (0] 1 =] S
Deferred charges and Other @SSELS.........cui i e

TOLAL ASSELS ..ttt bbbttt e bbbt e e

LIABILITIES AND MEMBER’S EQUITY
Current liabilities

ACCOUNES PAYADIE ... e
Accrued taxes, Other than INCOME..........cociiiiie i
YN U 1=To BT (=T )
Regulatory lIabilitiES. ......cvevie e e
(000 1 (o (U1 I (=T 10 ] | S
[ (el 1= o1 L[
Accrued other current labIlITIES ........ocvvieiiiiii s

Total current laDIIITIES. ......ccoceviee et

Long-term liabilities and deferred credits
LONG-TEIM AEDL ... bbbt e
Debt fair value adjUuSTMENTES ..........ooiiiiiiiee e e
Other long-term liabilities and deferred creditS..........coovieiiini i,
Total long-term liabilities and deferred credits..........ccoovvivviviivvinnieeicicsesesene

0] = I o o1 =

Member’s equity
Y LTl o =T =T [V o2
Accumulated other cOmprehensive INCOME ..........ccooiiiiiiiiiee e
Total MembDEr'S EQUILY ......cooiiiiiiiiece e e
Total Liabilities and Member’s EQUILY .........ccoouiiriiiiii i

Successor Predecessor

June 30, December 31,
2013 2012

(Unaudited)

$ 4 $ 9

80 44

45 45

7 16

16 6

4 4

156 124

2,291 2,325

565 564

85 —

61 63

276 283

$ 3434 $ 3,359

$ 33 $ 27

19 5

22 21

3 9

12 11

106 10

13 10

208 93

1,115 1,115

227 237

87 171

1,429 1,523

1,637 1,616

1,787 1,734

10 9

1,797 1,743

$ 3434 3,359




EL PASO NATURAL GAS COMPANY, L.L.C.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Millions)

(Unaudited)
Successor Predecessor
Period from Period from
Acquisition January 1,
Six Months May 25, 2012 2012
Ended to June 30, to May 24,
June 30, 2013 2012 2012
Cash Flows From Operating Activities
NEL INCOME (I0SS) ...vuvviviriririiiiiicietete ettt bbb es bbbt bbb b e e nn s $ 77 $ @ | $ 24
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization ............ccoeeeeeieienineeeeee e 45 9 33
Deferred iNCOME taX EXPENSE .....veververieirereeeeiestesie e sresreseereeseesse e sresresseeseeseenees — 4 15
@ ] 1 1T S 3 2 3)
Changes in components of working capital:
ACCOUNLS TECEIVADIE .....evcvieice e (36) (66) 10
ACCOUNES PAYADIE ....c.veeiceiece e 12 (6) (13)
AN oT o g0 1=T I SR SSSSS 12 (22) —
Other current assets and HabILIES ..........ccoveieieiciiicee e 2 4 (12)
Other long-term assets and Habilities. ..........cooviiiiiiiiii e 4 59 50
Net Cash Provided by (Used in) Operating ACtIVItIeS ...........cooveneiiniineiinineseee 115 (32) 104
Cash Flows From Investing Activities
Capital EXPENAITUIES ... .ccveiiieiieieie ettt b bbbt e e e (14) ?3) (27)
Net change in note receivable from affiliate ...........c.ccocoinii (85) 21 ?3)
OBNET .ttt 3 — —
Net Cash (Used in) Provided by Investing ACtIVItIES ........ccccoveririririririniincceie e (96) 18 (30)
Cash Flows From Financing Activities
Distributions 10 IMEMDEIS ..o (24) — (60)
Net Cash Used in Financing ACHIVITIES ......cccovov i (24) — (60)
Change in Cash and Cash EQUIVAIENTS..........ccoceiiiiiiiieie e (5) (14) 14
Cash and Cash Equivalents, beginning of period.............ccccoviiniiiiiiiniiiceeee 9 14 —
Cash and Cash Equivalents, end of Period..........ccccccevirieriieiierincciessee e $ 4 $ — $ 14




EL PASO NATURAL GAS COMPANY, L.L.C.

CONSOLIDATED STATEMENTS OF MEMBER’S EQUITY

(In Millions, except share amounts)
(Unaudited)

Accumulated

Accumulated

Additional Other Total Other Total
Common Stock  Paid-in Retained Comprehensive Stockholder’s ~ Member’s  Comprehensive ~ Member’s
Shares  Amount Capital Earnings Income Equity Equity Income Equity
Predecessor
Balance at December 31, 2011.... 1,000 — 1,268 432 3 1,703 — — —
Net iINCOME......cccevveieirieireenenn, 24 24
Dividend paid to parent ........... (60) (60)
Balance at May 24, 2012............. 1,000 — $ 1268 $ 396 $ 3 9% 1,667 $ — % — 3 —
Successor
Balance at May 25, 2012............. 1,000 — $ 21755 $ — $ — $ 2,175 $ — 3 — 3 —
NEt 10SS ..o, (8) (8)
Other comprehensive income .. 1 1
Balance at June 30, 2012............. 100 $ — $2175 $ (8 $ 13 2,168 $ — - —
Balance at December 31, 2012.... — $ — $ — % — 3 — 3 — $ 1734 % 9 $ 1,743
Net iNCOME .....oovvevveevieecieiienn, 77 77
Other comprehensive income .. 1 1
Distributions ...........ccccevevveenenn, (24) (24)
Balance at June 30, 2013............. — $ — 3 — $ — 3 — 3 — $ 1787 $ 10 $ 1,797
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