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This presentation contains forward looking statements, includingThis presentation contains forward looking statements, including these, within the meaning of these, within the meaning of 
Section 27A of the Securities Act of 1933, as amended and SectioSection 27A of the Securities Act of 1933, as amended and Section 21E of the Exchange Act n 21E of the Exchange Act 
of 1934, as amended.  Forward looking statements are not guarantof 1934, as amended.  Forward looking statements are not guarantees of performance.  They ees of performance.  They 
involve risks, uncertainties and assumptions.  The future resultinvolve risks, uncertainties and assumptions.  The future results and securities values of s and securities values of 
Kinder Morgan Inc., Kinder Morgan Energy Partners, L.P. and KindKinder Morgan Inc., Kinder Morgan Energy Partners, L.P. and Kinder Morgan Management, er Morgan Management, 
LLC (collectively known as LLC (collectively known as ““Kinder MorganKinder Morgan””)  may differ materially from those expressed in )  may differ materially from those expressed in 
the forwardthe forward--looking statements contained throughout this presentation and inlooking statements contained throughout this presentation and in documents filed documents filed 
with the SEC.  Many of the factors that will determine these reswith the SEC.  Many of the factors that will determine these results and values are beyond ults and values are beyond 
Kinder Morgan's ability to control or predict.  These statementsKinder Morgan's ability to control or predict.  These statements are necessarily based upon are necessarily based upon 
various assumptions involving judgments with respect to the futuvarious assumptions involving judgments with respect to the future, including, among others, re, including, among others, 
the ability to achieve synergies and revenue growth; national, ithe ability to achieve synergies and revenue growth; national, international, regional and local nternational, regional and local 
economic, competitive and regulatory conditions and developmentseconomic, competitive and regulatory conditions and developments; technological ; technological 
developments; capital markets conditions; inflation rates; interdevelopments; capital markets conditions; inflation rates; interest rates; the political and est rates; the political and 
economic stability of oil producing nations; energy markets; weaeconomic stability of oil producing nations; energy markets; weather conditions; ther conditions; 
environmental conditions; business and regulatory or legal decisenvironmental conditions; business and regulatory or legal decisions; the pace of ions; the pace of 
deregulation of retail natural gas and electricity and certain aderegulation of retail natural gas and electricity and certain agricultural products; the timing gricultural products; the timing 
and success of business development efforts; terrorism; and otheand success of business development efforts; terrorism; and other uncertainties.  You are r uncertainties.  You are 
cautioned not to put undue reliance on any forwardcautioned not to put undue reliance on any forward--looking statement. looking statement. 

Forward Looking Statements



3

Kinder Morgan System Map
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Kinder Morgan: Two Companies, Three Securities

(a) KMEP market cap based on 139 million common units at a price of $38.96, and 47 million KMR i-units at a price of $36.03 as of June 
6, 2003. Debt balance as of March 31, 2003, excluding the fair value of interest rate swaps, net of cash.

(b) KMI market cap based on 123 million shares at $53.06 as of June 6, 2003.  Debt balance as of March 31, 2003, excluding the fair 
value of interest rate swaps, net of cash.

(c) Includes 5 million Class B units owned by KMI.  Class B units are unlisted KMP common units.
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Consistent Track Record
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Attractive Value Proposition

15%+15%+1515--17%17%Internal Growth Internal Growth -- Total Return PotentialTotal Return Potential

>15>15--17%17%

88--10%10%

6.5% / 7.0% yield6.5% / 7.0% yield

KMP/KMR (a)KMP/KMR (a)

>15+%>15+%

12%+12%+

3.0% yield3.0% yield

KMI (a)KMI (a)

Acquisition Upside Acquisition Upside -- Total Return Potential Total Return Potential 

Add: Internal GrowthAdd: Internal Growth

Stable Cash FlowStable Cash Flow

(a) Returns calculated from 2002 to 2007.
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Structure offers Two Risk Reward Profiles

41%41%59%59%Current Split of Cash Current Split of Cash 
DistributionsDistributions

43% annual return43% annual return40% annual return40% annual returnResults (a)Results (a)

2%2%98%98%Split from Interim Split from Interim 
Capital TransactionsCapital Transactions

50% upside / 50% downside50% upside / 50% downside50% upside / 50% downside50% upside / 50% downsideUpside/DownsideUpside/Downside
at Current Splitat Current Split

Only entitled to incentive Only entitled to incentive 
distribution on Cash from distribution on Cash from 

OperationsOperations

Share in all distributions from Share in all distributions from 
Available CashAvailable Cash

DistributionsDistributions

Approx. 3.0%Approx. 3.0%6.5% 6.5% -- 7.0%7.0%YieldYield

General PartnerGeneral Partner
KMIKMI

Limited PartnerLimited Partner
KMP/KMRKMP/KMR

(a)(a) Annual returns calculated on weekly period for : (i) KMI: July 1Annual returns calculated on weekly period for : (i) KMI: July 1999 through June 6, 2003 and (ii) KMP: January 1997999 through June 6, 2003 and (ii) KMP: January 1997
through June 6, 2003 assuming dividends reinvested.  through June 6, 2003 assuming dividends reinvested.  
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The Kinder Morgan Strategy

�� Focus on stable, feeFocus on stable, fee--based assets which are core to the energy infrastructure based assets which are core to the energy infrastructure 
of growing marketsof growing markets

�� Increase utilization of assets while controlling costsIncrease utilization of assets while controlling costs

 Classic fixed cost businesses with little variable costs Classic fixed cost businesses with little variable costs 

 Improve productivity to drop all topImprove productivity to drop all top--line growth to bottom lineline growth to bottom line

�� Leverage economies of scale from incremental acquisitions and exLeverage economies of scale from incremental acquisitions and expansionspansions

 Reduce needless overheadReduce needless overhead

 Apply best practices to core operationsApply best practices to core operations

�� Maximize benefit of a unique financial structure which fits withMaximize benefit of a unique financial structure which fits with strategystrategy

 MLP avoids double taxation, increasing distributions from high cMLP avoids double taxation, increasing distributions from high cash flow ash flow 
businessesbusinesses

 Strong balance sheet allows flexibility when raising capital forStrong balance sheet allows flexibility when raising capital for acquisitions / acquisitions / 
expansionsexpansions

Same Strategy Since InceptionSame Strategy Since Inception
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Management Philosophy
�� Low Cost Asset OperatorLow Cost Asset Operator

 Senior management limited to $200,000 per year in base salarySenior management limited to $200,000 per year in base salary
 No planes, sports tickets, etc.No planes, sports tickets, etc.

�� Attention to DetailAttention to Detail
 Weekly operations and financial assessmentWeekly operations and financial assessment
 Monthly earnings and accounts receivable reviewMonthly earnings and accounts receivable review
 Quarterly strategic reviewQuarterly strategic review

�� Risk ManagementRisk Management
 Avoid businesses with direct commodity price exposure wherever pAvoid businesses with direct commodity price exposure wherever possibleossible
 Hedge incidental commodity price riskHedge incidental commodity price risk

�� Alignment of IncentivesAlignment of Incentives
 Bonus targets are tied to published budget Bonus targets are tied to published budget –– KMP DCF of $2.63 and KMI EPS KMP DCF of $2.63 and KMI EPS 

of $3.18 for 2003of $3.18 for 2003
 All employees have KMI stock optionsAll employees have KMI stock options
 Rich Kinder has the largest equity stake in the energy industry Rich Kinder has the largest equity stake in the energy industry —— 20% in KMI20% in KMI
 He receives $1 per year in salary, no bonus, no optionsHe receives $1 per year in salary, no bonus, no options
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Solid Asset Base Generates Stable Fee Income

�� 38% FERC regulated with 738% FERC regulated with 7--8 8 
year average contract life year average contract life 

�� 51% Texas Railroad Commission 51% Texas Railroad Commission 
regulatedregulated

�� Little incidental commodity riskLittle incidental commodity risk

�� Leading provider of COLeading provider of CO22 in in 
U.S.; longU.S.; long--term contractsterm contracts

�� 37% CO37% CO22 transport and salestransport and sales
�� 63% oil production related63% oil production related
�� Oil price hedged out to 3 yearsOil price hedged out to 3 years

�� Largest independent terminal Largest independent terminal 
operator in U.S. operator in U.S. 

�� 65% Liquids, 35% Bulk65% Liquids, 35% Bulk
�� Geographic and product Geographic and product 

diversitydiversity
�� 33--4 year average contract life4 year average contract life

�� Largest independent refined Largest independent refined 
products pipeline system in U.S.products pipeline system in U.S.

�� Refinery hub to population Refinery hub to population 
center strategycenter strategy

�� 47% FERC regulated (b)47% FERC regulated (b)
�� 19% CPUC regulated (b)19% CPUC regulated (b)
�� No commodity price riskNo commodity price risk

(a) Budgeted 2003 distributable cash flow before allocation of G&A and interest.
(b) Based on 2002 earnings.

Natural Gas PipelinesNatural Gas Pipelines

Products PipelinesProducts PipelinesTerminalsTerminals

COCO22

Product Product 
PipelinesPipelines

36%36%

Natural Gas Natural Gas 
PipelinesPipelines

30%30%

COCO22
PipelinesPipelines

15%15%

TerminalsTerminals
19%19%

KMPKMP
2003 DCF2003 DCF (a)(a)
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Products PipelinesProducts Pipelines $399.1$399.1 $418.7$418.7 $19.6$19.6 Demographics in West and Demographics in West and 
Southeast U.S.Southeast U.S.

Natural Gas PipelinesNatural Gas Pipelines 307.6307.6 341.1341.1 33.533.5 Expansions and extensionsExpansions and extensions

COCO22 PipelinesPipelines 128.6128.6 171.9171.9 43.343.3 SACROC growthSACROC growth

TerminalsTerminals 187.9187.9 211.7211.7 23.823.8 Expansions, new contractsExpansions, new contracts

Total Total (a)(a) $1,023.2$1,023.2 $1,143.4$1,143.4 $120.2$120.2

Targeted KMP Internal Segment Growth

Consistent with 8% Internal Growth to LP UnitsConsistent with 8% Internal Growth to LP Units

DCFDCF DCFDCF
20022002 2003 2003 

Business SegmentsBusiness Segments ActualActual BudgetBudget ChangeChange Growth DriversGrowth Drivers

(a) Total segment distributable cash before G&A and interest. (a) Total segment distributable cash before G&A and interest. 
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Modest Top Line Growth Leads to
Significant Bottom Line Growth

(a) Based on enterprise value equal to $450 million, 40% leverage and 6% interest rate.

Illustrative

Gross MarginGross Margin $100$100 $104$104 4%4% Price and volumePrice and volume

Operating ExpensesOperating Expenses 5050 5050 Efficiency savings compensate for small Efficiency savings compensate for small 
increase in variable costincrease in variable cost

Operating IncomeOperating Income $50$50 $54$54 8%8%

G&AG&A 66 66 No increase associated with internal growthNo increase associated with internal growth

Net Before DebtNet Before Debt $44$44 $48$48 9%9%

Interest Expense (a)Interest Expense (a) 1111 1111 No increase associated with internal growthNo increase associated with internal growth

Net After DebtNet After Debt $33$33 $37$37 12%12%

LP ShareLP Share 2020 22 10%10% LP receives 59% of total and 50% of upsideLP receives 59% of total and 50% of upside

GP ShareGP Share 1313 22 15%15% GP receives 41% of total and 50% of upsideGP receives 41% of total and 50% of upside

Year 1Year 1 Year 2Year 2 GrowthGrowth CommentsComments
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High Return Internal Expansions Add Growth

$486$486$424$424TotalTotal

20032003$44$44Northeast, HoustonNortheast, Houston$58$58TerminalsTerminals

20032003$236$236SACROC/CenterlineSACROC/Centerline$233$233CO2 PipelinesCO2 Pipelines

20032003--20042004$118$118Cheyenne, MonterreyCheyenne, Monterrey$67$67Natural Gas PipelinesNatural Gas Pipelines

20032003--20052005$88$88Sacramento, Ethanol Sacramento, Ethanol $66$66Product PipelinesProduct Pipelines

CompletionCompletion
DateDate

Cost Cost ––
Major Major 

ProjectsProjectsMajor ProjectsMajor Projects
2003 2003 

BudgetBudgetBusiness SegmentBusiness Segment

KMP 2003 Expansion Capital BudgetKMP 2003 Expansion Capital Budget
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KMP is conservatively capitalized

$688$688Excess CapacityExcess Capacity

362362Outstanding CP (3/31/03)Outstanding CP (3/31/03)

$1,050$1,050Total RevolverTotal Revolver

CP Capacity:CP Capacity:

25525520072007
454520062006

20520520052005
5520042004

45452003 2003 -- RemainingRemaining

$ (in millions)$ (in millions)Maturities:Maturities:

Rating                                                 Rating                                                 Baa1/BBB+Baa1/BBB+

Current Net Debt / Total CapitalCurrent Net Debt / Total Capital 52%52%

2003 Budget Estimates:2003 Budget Estimates:
Debt / EBITDA Debt / EBITDA 3.6x3.6x
EBITDA / Interest   EBITDA / Interest   6.0x6.0x

Market Capitalization and Credit Ratings Market Capitalization and Credit Ratings (a):(a):

$7.1
$4.8

$2.7 $2.1 $1.9 $2.1

$1.3 $1.8 $1.6 $1.4

$2.0

$3.8

$0.0

$2.0

$4.0

$6.0

$8.0

$10.0

$12.0

KMP EPD EEP GTM NBP TPP

Market Equity DebtBBB+BBB+

BBBBBB

BB+BB+BBB+BBB+ BBB+BBB+ BBBBBB

(a)  Prices as of June 6, 2003.  Shares outstanding from Bloombe(a)  Prices as of June 6, 2003.  Shares outstanding from Bloomberg.  rg.  
Debt balances and credit ratings based on Wall Street research.Debt balances and credit ratings based on Wall Street research.
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KMR is a Tax Efficient Way to Own KMP

�� Higher Current Yield When KMR Trades at a DiscountHigher Current Yield When KMR Trades at a Discount
 KMP Cash Distribution / KMR Price (10 days prior to exKMP Cash Distribution / KMR Price (10 days prior to ex--dividend)dividend)

�� Same or Better Terminal ValueSame or Better Terminal Value
 guarantee upon mandatory purchase events of higher of KMP or KMRguarantee upon mandatory purchase events of higher of KMP or KMR valuevalue

�� Same Voting Rights as KMPSame Voting Rights as KMP

�� TaxesTaxes
 Share distributions are not taxed and reduce per share basisShare distributions are not taxed and reduce per share basis
 One year after purchase, all gains (including most recent share One year after purchase, all gains (including most recent share distribution) are distribution) are 

long term capital gainslong term capital gains

�� KMI BOD has authorized KMI to act opportunistically to repurchasKMI BOD has authorized KMI to act opportunistically to repurchase KMR sharese KMR shares



17

K
M

P, K
M

R
 Price D

ifferential Presents O
pportunity

K
M

P
K

M
P

K
M

R
K

M
R

$25

$30

$35

$40

May-01

Jun-01

Jul-01

Aug-01

Sep-01

Oct-01

Nov-01

Dec-01

Jan-02

Feb-02

Mar-02

Apr-02

May-02

Jun-02

Jul-02

Aug-02

Sep-02

Oct-02

Nov-02

Dec-02

Jan-03

Feb-03

Mar-03

Apr-03

May-03



18

Solid Asset Base Generates Stable Fee Income
KMIKMI

2003 Segment Income2003 Segment Income (b)(b)

(a)(a) Includes: (i) general partner interest, (ii) earnings from 18 miIncludes: (i) general partner interest, (ii) earnings from 18 million KMP units and (iii) earnings from 14 million KMR units.  Ollion KMP units and (iii) earnings from 14 million KMR units.  On a n a 
comparable basis 2002 numbers were KMP 42%, NGPL 43%, Retail 8%,comparable basis 2002 numbers were KMP 42%, NGPL 43%, Retail 8%, Power 5% and TransColorado 2%. Power 5% and TransColorado 2%. 

(b)(b) Budgeted 2003 segment earnings before allocation of G&A and inteBudgeted 2003 segment earnings before allocation of G&A and interest.rest.

�� Natural gas distribution serviceNatural gas distribution service
�� Serve Colorado, Wyoming and Serve Colorado, Wyoming and 

NebraskaNebraska
�� 240,000 customers240,000 customers �� Transports natural gas from Transports natural gas from 

Rockies to northern New MexicoRockies to northern New Mexico

�� FERC regulated with 3 year FERC regulated with 3 year 
average contract life average contract life 

�� Primary customers are Chicago Primary customers are Chicago 
local distribution companieslocal distribution companies

�� Little incidental commodity riskLittle incidental commodity risk

�� General partner interest General partner interest 
provides incentive distributionsprovides incentive distributions

�� Own 18% of total limited partner Own 18% of total limited partner 
unitsunits

KMPKMP
45%45%

NGPLNGPL
43%43%

RetailRetail
8%8%

PowerPower
2%2%

KMP KMP (a)(a)

PowerPower

NGPLNGPL

RetailRetail

TransColoradoTransColorado

�� Equity interest in five plantsEquity interest in five plants

TransColoradoTransColorado
2%2%
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KMI is conservatively capitalized

67%
61%

47% 48%

30%

40%

50%

60%

70%

1999 2000 2001 2002

$467$467

333333

$800$800

CP Capacity:CP Capacity:

Excess CapacityExcess Capacity

Outstanding CPOutstanding CP

Total RevolverTotal Revolver

RatingRating BBB/Baa2BBB/Baa2

Current Net Debt / Total CapitalCurrent Net Debt / Total Capital 46%46%

2003 Budget Estimates:2003 Budget Estimates:
Debt / EBITDA Debt / EBITDA 3.4x3.4x
EBITDA / Interest   EBITDA / Interest   5.8x5.8x

Debt to Total Capital:Debt to Total Capital:

7720062006

002003 2003 -- RemainingRemaining
1120042004

50150120052005

0020072007

Maturities:Maturities:
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Targeted KMI Internal Growth

50% Dividends/ Repurchase Shares50% Dividends/ Repurchase Shares
50% Reduce Debt50% Reduce Debt

3.  Cash Available after 3.  Cash Available after 
sustaining and modest sustaining and modest 
expansion CAPEXexpansion CAPEX

3 3 -- 5% segment earnings growth5% segment earnings growth2.  NGPL / Other Assets2.  NGPL / Other Assets

8 8 -- 10% LP distribution growth plus 10% LP distribution growth plus 
resulting GP incentiveresulting GP incentive

1.  KMP1.  KMP

Consistent with 15%+ Internal GrowthConsistent with 15%+ Internal Growth

Three Assumptions:Three Assumptions:
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KMI - Impact of Recent Dividend Tax Cut

�� New tax legislation has significantly changed the environmentNew tax legislation has significantly changed the environment

 15% dividend tax rate significantly reduces double taxation15% dividend tax rate significantly reduces double taxation

 Equalization of dividend and capital gains ratesEqualization of dividend and capital gains rates

�� KMI has approximately $465 million in free cash flow after capitKMI has approximately $465 million in free cash flow after capital expenditures al expenditures 
of which approximately 50% is directed to equity and 50% to debtof which approximately 50% is directed to equity and 50% to debt..

�� On June 11, KMI announced it would increase its dividend 167% toOn June 11, KMI announced it would increase its dividend 167% to $1.60 per $1.60 per 
share annuallyshare annually

�� Increase equates to approximately 3% yieldIncrease equates to approximately 3% yield
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Risks
�� RegulatoryRegulatory

 Pacific Products Pipeline FERC/CPUC casePacific Products Pipeline FERC/CPUC case
 Trailblazer rate caseTrailblazer rate case
 Affiliate rule changeAffiliate rule change
 Unexpected FERC policy changesUnexpected FERC policy changes

�� EnvironmentalEnvironmental

�� TerrorismTerrorism

�� Interest RatesInterest Rates
 50% of debt is floating rate50% of debt is floating rate
 Budget assumes approximately 100 bps increase in floating rates Budget assumes approximately 100 bps increase in floating rates over the yearover the year
 A full year of a 100 basis point increase in rates equals $18 miA full year of a 100 basis point increase in rates equals $18 million increase in llion increase in 

expense at KMP and $17 million at KMIexpense at KMP and $17 million at KMI
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Stable Platform, Attractive Growth

�� Stable cash flow from essential infrastructureStable cash flow from essential infrastructure

�� Low cost disciplineLow cost discipline

�� Conservative capital structureConservative capital structure

�� Management team with significant equity stakeManagement team with significant equity stake

�� Outstanding track recordOutstanding track record

�� Attractive internal growth from favorable demographics and expanAttractive internal growth from favorable demographics and expansion sion 
opportunitiesopportunities

�� Acquisition upside potentialAcquisition upside potential


